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pre-industrial countries at the present time. But a study of the historic
evolution of the over-all sectoral pattern—the relationship between
producer goods and the consumer goods—in the major industrial
countries may be more relevant. Consumer goods, as defined here,
include all those finished goods and also semi-finished goods (e.g.
yam) which, although often used in industry, are largely bought
by the public in a finished form—primarily for consumption in
the home. Producer goods include raw materials, semi-manufactur-
ed articles and capital goods which are used by manufacturers.11
ft is indeed striking that in all the major industrial countries for
which data are shown in Table 3 there was a continuous decline over
time in the share of consumer goods in total industiral output.
At the beginning of industrialization in these countries, consumer
goods accounted for two-thirds or more of total industrial output,
and producer goods for the remainder. In the course of industrial
development, however, the relative position of these two sectors
was almost completely reversed—the share of consumer goods
falling to around one-third of total industrial output and that of
producer goods rising correspondingly. The rate of growth of
the producer goods sector was thus throughout this period higher
than that of the consumer goods sector.
In the early phase of industrialization—stretching from a few de-
cades to half a century in the United Kingdom, France, Germany,
the United States, Italy, Japan,12 and the U.S.S.R.—the producer
11	The definition, and part of the data used in this section, are from Dr. W.
Hoffmann's two studies, British Industry, 7700-7P50(Oxford, 1955), and Stadien-
und Typen der Industrialiderwig (Jena, 1931). The latter book has recently
been published, in a somewhat revised and expanded version, in English trans-
lation under the title, The Growth of Industrial Economies (Manchester, 1958).
The consumer and producer goods industries are defined to include four broad
groups of industries under each—the consumer goods sector includes food,
drink and tobacco, clothing (including footwear), leather goods and furniture
(excluding other wood-working industries) ; the producer goods sector in-
cludes ferrous  and non-ferrous metalsr, machinery, vehicle  building and
chemicals.   These   groups account for "two-thirds of the net output of all
industry." For details, see The Growth of Industrial Economies, pp. 8-17.
12	Owing to statistical limitations, the data for Japan are not shown in Table
4 ; but the developments there were essentially similar to those   elsewhere.
See   Lockwood, W. W., "The Scale of Economic Growth in Japan 1868-
1938," in Kuznets, Simon, Moore, W. E. and Spengler, J. J., editors, Economic
Growth : Brazil, India, Japan (Durham, 1955), pp. 153-154.

